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Research on the Impact of Goodwill Impairment on Enterprise Value

—— An Empirical Study on China’ s A-Share Listing

LIU Li, HUANG Yuanlin
( College of Urban and Environmental Sciences, Hunan University of Technology, Zhuzhou Hunan 412007, China )

Abstract: Taking Shanghai and Shenzhen A-share listed companies as the research object, an investigation
has been made of the influence of goodwill impairment on enterprise value, followed by a further inquiry into the
moderating effect of institutional shareholding and internal control quality. It is found that there is a significant negative
correlation between goodwill impairment and enterprise value. Institutional shareholding helps to strengthen the
negative effect of goodwill impairment on enterprise value, while the quality of internal control inhibits the negative
effect of goodwill impairment on enterprise value. Therefore, it is suggested that enterprises should maintain a cautious
attitude in mergers and acquisitions, reduce the goodwill impairment resulting from mergers and acquisitions from
the beginning, so as to avoid blindly issuing additional shares, and pay more attention to the construction of corporate
internal governance structure.
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Table 1 Main variable definition table
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Table 2 Descriptive statistics of main variables
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Veotn' 2977 0.155 1.862 -1309  82.792
Ve 2977 14853 0.700 12.840  18.049
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Table 3 Correlation analysis

R W Vi OWVe @V Vo OVosge (DVoang

()W, 1.000
() awimp —0.624%*% 1,000

BWie  0.171%%% —0.254%%% 1,000

BV, =0.203%%% —0,042%%  0.440%* 1.000

(5 gourn  0.058%%% —0,041%%  0.038** 0.031* 1.000

(6)Vgge  0.180%%% —0,080%%% 0.476%¥% 0.129%** -0.013 1.000
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Table 4 Regression results of principal variables

A (1)Viea W rea (€)1 (G
- —0.726 4%%% —0.702 0%** —0.564 2% —0,600 1***
B (-43.55)  (-42.94) (1445  (F144%)
” 0.007 3%** 0,039 0***  0.027 7**
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- ~0.186 5%** —(0.458 Qx* —0.457 TH**
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—| - — 3k kK
Constant  0-0422%%% —0381 2% —1.193 3% —0.8529

(22.21) (-9.74) (-3.99) (-2.60)
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Table 5 Regression results of moderating variables

A MV 2V
VsV ascionp -0.028 5***(-4.06)

Vins 0.001 5%%(2.08)

Vgwimp™ Vi 0.073 0%**(5.20)

Vie 0.007 1%%%(3.45)

awimp -0.550 2*%**(=12.74)  —0.940 0***(-11.95)

Ve 0.027 0*(1.93) 0.017 7(1.27)

View -0.458 0*%**(=13.18)  —0.420 3***(-12.02)
Vgrowin 0.001 3(1.20) 0.001 3(1.17)
Viage 0.033 4**%(4.55) 0.034 2%%%(4.65)
Viang -0.065 3*(-1.67) —-0.057 8(-1.48)

Constant —-0.831 8**(-2.53) -0.693 4**(=2.11)
FIF 8] ¥4 5 2007 gl il
AR T A gl il
Observations 2977 2 946

R-squared 0.308 0.324

F 69.84 74.36
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Table 6 Test results of the instrumental variable method

Ap i (1) eimp 2
V ewimp —0.329 3**%(=5.44)
Vi 0.020 6%**(4.53)
Ve -0.150 6***(-18.68)  —0.169 1***(=20.64)
Viev 0.283 4*%%(11.87) 0.384 1#%%(14.80)
Vgrowin 0.010 4(0.46) 0.000 5(0.66)
Vage 0.054 5(0.63) 0.004 5(0.72)
Viang 0.078 3**%(5.35) 0.098 9%%*(4.37)
Constant 2.214 4%%%(8.36) 3.184 3***(18.30)
P ] [#6 7 R0 i il
AR I 5 5 i il
Observations 2977 2977
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Table 7 Regression results of substituted explained variables

e (DT ging
V awimp -0.981 0**#(-4.90)
Ve 0.964 0*#*(5.54)
Ve —1.416 5%**(-3.26)
Verowtn 0.008 5(0.63)
Viage 0.005 1(0.06)
Ving 0.079 6(0.16)
Constant —14.952 5***(-3.64)
P ] ] 2 280 i Pl
AR R S0 Eiil
Observations 2977
R-squared 0.253
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SCEEW, RS D. M. Tran 55 B WESE, R SRR
ARG T ARSI MEAZE 5 o ERHLARRI, DL
U TIEIE, 25183k 8 .
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Table 8 Regression results of changed samples and replaced

adjusting variables

A (Vi @)V
Vie Vg —0.033 9%%%(=4.77)
Vi -0.000 1(-0.09)
Vi Vi 0.102#**(0.036 0)
Vi 0.003 66(0.004 37)
Vguimn ~0.538 1#%%(=12.45)  —0.800%**(0.031 7)
Ve 0.030 0%*(2.17) 0.009 32%#*(0.002 05)
Vi —0.454 2%%%(=13.11)  —-0.202%**(0.011 8)
Vowin 0.001 3(1.22) 0.002 32%%*(0.000 892)

V. 0.032 7#%%(4.46)

wage

0.023 7***(0.003 15)

Vang -0.066 3*(-1.70) 0.001 17(0.012 6)
Constant —0.884 1***(-2.72) =0.271 0%**(=5.44)
P ] ] 2 550 i b
AR [ 5 500 i b
Observations 2071 2962
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