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Application on Markov Model in Insurance Market
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Abstract The basic principle of Markov forecast is elaborated and the occupancy of same insurance types market should

match with of the nature of Markov chain is also analyzed. By predicting the dynamic state of the insurance market share with

Markov model, it makes out the best decision which can provide a reference for decision-making and insurance companies

operators.
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Table 1 Conditions for market shares changes

k (i) RE A
B C
0 0.250 0 0.300 0 0.450 0
1 0.243 0 0.313 5 0.443 5
2 0.238 4 0.322 7 0.438 9
3 0.235 3 0.329 1 0.435 6
4 0.233 3 0.333 4 0.433 3
k 0.229 5 0.343 1 0.427 5
k+1 0.229 5 0.343 1 0.427 5
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