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Research on the Impact of Venture Capital on Accounting Conservatism of

Listed Companies in China

YU Lina
( Department of Economics and Management, Changsha Normal University, Changsha 410100, China )

Abstract: With 978 companies of GEM and SMEs in China from 2012 to 2014 the object of study, this paper
investigates the impact of accounting conservatism on listed companies in the context of venture capital. The results
show that venture capital significantly affects the level of on accounting conservatism. Compared with the listed
companies without venture capital incorporated, the listed companies with venture capital background are characterized
with lower degree of accounting conservatism, that is, the existence of venture capital institutions as shareholders of
the company helps to reduce the accounting conservatism of the target company to a certain extent. It may not take into
account all the company's losses, with its profits likely to be overvalued. Listed companies should face up to the impact
of venture capital institutions, and should pay particular attention to the prevention and control of its negative impact.
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Table 1 Descriptive statistics of model 2

At BRI BME BRI PR bRz
EPS, /P, 2934 -07832 03161 00281 0.0365
DR, 2934 0 1 05300  0.4990
R, 2034 28801 56962 04359 04594
vC, 293 0 1 02800 04500
Size,, 2934 185941 251330 212418 07922
Lev,, 2934 00075 10444 03044 0.1897
MTB,, 2934 -58742 1369204 50511 7.7687
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Table 2 Relevance matrix table of model 2

EPS, /P, ., R, DR, , Ve, Size; , Lev,, MTB, ,
EPS. /P. | 0.490%** —0.449%** —-0.038** 0.116%** —0.180%*** —=0.096%**
petiel 0.000 0.000 0.0370 0.000 0.000 0.000
2. 0.560%** | —0.446%%* -0.038%* 0.156%** ~0.157%* ~0.150%#*
’ 0.000 0.000 0.0380 0.014 0.041 0.026
DR, —0.295%** —0.385%#* 1 0.0270 0.020 0.203%%* 0.047**
’ 0.000 0.000 0.1490 0.284 0.000 0.011
=0.050%%** -0.027 0.027 ~0.044%* —0.048%** 0.005
VCi 0.007 0.147 0.149 ! 0.016 0.009 0.799
Sine 0.245%%* 0.124%:%* 0.011 -0.028 1 0.524% %% —0.298***
n 0.000 0.000 0.542 0.1290 0.000 0.000
Lev,, —0.087%x%  —0.178%*x 0.173%%% ~0.042% 0.478%%% ] 0.006
" 0.000 0.000 0.000 0.0240 0.000 0.754
MTB —0.2]2%%% —0.144%*%* 0.064%%%* -0.003 —0.549%** —0.084*** 1
0.000 0.026 0.001 0.8540 0.000 0.000
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Table 3 Regression results of accounting conservatism model

A EY 4 T1{H
DR, -0.001 -0.014
R, 0.115 4.200%%*
Ve, 0.001 0.593
Size;, 0.010 10.003%*%
Lev,, -0.030 —6.530%**
MTB,, -0.000 -0.212
DR,/ R, 0.125 18.353 %%
VC,/DR;/R;, -0.031 —3.219%%%
Size;DR;/R;, 0.025 2.961 %%
Lev,/DR;/R;, 0.230 10.248%**
MTB; /DR, /R;, -0.002 —3.388%**
F{H 187.122%%
R 0.547
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