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On Risk Assessment of Investment Projects Based on the Cloud Model and Theil Index
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Abstract: A risk evaluation index system is established for assessing investment projects from seven respects, such
as the entrepreneur and team risk, product risk, technology risk, market risk, exit risk, policy and industry risks and regional
influence, and a risk assessment approach based on the cloud model and Theil index is proposed. The evaluation indexes
are transformed into cloud models, the weights of all indexes are calculated by using the cloud characteristics and Theil
indexes, and on the basis of the weights, the cloud models are aggregated for deriving the comprehensive evaluation values
of each alternative, and then the best alternative can be selected. Finally, the application of this method shows that it is
feasible and effective.
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Table2 Comprehensive clouds of the second-level indexes
Z AR bR G G G G G G G G G Cy Cy Gy
i [ Ex 4.300 0 43000 5.4000 3.4000 4.2000 5.5000 4.700 0 4.600 0 4.400 0 5.4000 5.8000 4.9000
| En 2.606 8 2.2058 3.609 6 2.6068 3.6096 5.0132 4.2112 2.2058 1.6042 3.609 6 3.008 0 2.406 4
He 0.033 9 0.289 2 0.2394 0.7079 0.6654 0.2170 0.3654 0.2892 0.238 0 0.2394 0.5119 04977
5 H Ex 6.000 0 3.400 0 4.600 0 7.5000 4.1000 4.8000 3.6000 6.2000 4.100 0 4.300 0 4.000 0 5.500 0
A En 3.008 0 1.604 2 2.8074 1.6042 22058 2.0054 2.2058 3.2084 1.201 2 2.606 8 1.8048 1.002 6
2 He 0.511 9 0.238 0 0.4128 0.2380 0.2892 0.7033 0.2892 0.5229 0.248 8 0.7753 0.1197 0.498 7
W H Ex 5.900 0 5.500 0 6.100 0 6.2000 6.4000 6.6000 6.000 0 5.9000 3.8000 5.2000 4.600 0 5.6000
En 1.804 8 2.2058 2.8074 1.8048 3.0080 2.8074 2.8074 22058 1.2032 4.0106 3.008 0 1.002 6
3 He 0.119 7 0.2892 0.5741 0.1197 05119 0.4128 0.4128 0.2892 0.248 8 0.722 0 0.511 9 0.498 7
5i [ Ex 6.000 0 3.400 0 4.600 0 6.000 0 4.1000 4.8000 3.6000 6.2000 4.4000 6.600 0 3.900 0 4.200 0
En 1.804 8 1.002 6 2.606 8 1.8048 1.6042 2.0054 1.8048 2.8074 1.6042 1.8048 2.2058 2.2058
4 He 0.119 7 0.498 7 0.033 9 0.1197 0.2380 0.073 5 0.1197 0.5741 0.238 0 0.621 0 0.289 2 0.289 2
: «»& ‘T‘Dﬁ $/_ﬁ C13 CM CIS CI() CI7 CIS CI9 CZU CZI CZZ CZ} C24
i B Ex 5.000 0 5.100 0 5.3000 3.6000 4.6000 5.7000 5.0000 4.4000 4.6000 5.100 0 5.600 0 4.6000
En 2.606 8 3.008 0 4.612 2 28074 2.0054 2.6068 3.0080 2.8074 4.2112 3.609 6 2.8074 1.804 8
! He 0.707 9 1.112 6 0.618 0 0.4128 0.073 5 0.7079 0.859 1 0.8542 0.9308 0.6654 0.4128 0.6210
5 A Ex 5.000 0 5.100 0 5.700 0 4.500 0 4.700 0 6.000 0 5.100 0 4.300 0 5.000 0 5.500 0 5.500 0 4.8000
A En 1.804 8 3.008 0 3.609 6 2.4064 1.6042 1.6042 2.8074 2.0054 3.6096 2.6068 2.0054 0.8022
2 He 0.119 7 1.112 6 0.6654 0.497 7 0.2380 0.238 0 0.8542 0.703 3 0.6654 0.033 9 0.703 3 0.197 8
Ex 4.900 0 6.000 0 6.100 0 6.400 0 5.600 0 5.8000 4.2000 2.700 0 4.700 0 5.400 0 4.900 0 6.400 0
W H En 2.406 4 2.807 4 3.008 0 2.4064 1.6042 1.2032 1.2032 1.6042 2.2058 2.0054 2.2058 1.604 2
3 He 0.502 3 0.574 1 0.4878 0.593 6 0.2380 0.248 8 0.248 8 0.238 0 0.2892 0.073 5 0.289 2 0.238 0
Ex 6.200 0 5.500 0 6.500 0 4.500 0 5.8000 7.5000 4.700 0 4.2000 5.3000 4.3000 6.200 0 3.8000
5 H En 1.804 8 2.205 8 2.2058 2.6068 1.6042 1.6042 0.8022 0.8022 1.0026 1.6042 1.8048 1.804 38
4 He 0.119 7 0.289 2 0.289 2 0.0339 0.2380 0.2380 0.1978 0.197 8 0.498 7 0.3958 0.1197 0.1197
— «»& ‘T‘Dﬁ *ﬁ‘ CZS CZ() C27 CZS C29 CSU CSI C32 C33 C34
5 H Ex 4.500 0 4.900 0 4.8000 59000 5.3000 4.4000 4.6000 5.700 0 5.000 0 5.5000
A En 3.609 6 2.406 4 3.208 4 3.6096 3.4090 3.2084 1.8048 0.8022 1.8048 3.208 4
1 He 0.239 4 0.497 7 0.8524 0.6654 04531 0.5229 0.6210 0.197 8 0.119 7 0.522 9
Ex 4.600 0 5.500 0 5.000 0 5.900 0 4.3000 4.4000 3.700 0 4.300 0 4.500 0 4.100 0
5t H En 3.208 4 3.208 4 2.606 8 3.609 6 1.2032 2.0054 1.6042 24064 1.0026 1.604 2
2 He 0.476 0 0.476 0 0.707 9 0.6654 0.248 8 0.703 3 0.238 0 0.497 7 0.498 7 0.238 0
Ex 4.200 0 4.900 0 4.700 0 7.100 0 4.3000 6.1000 3.500 0 6.700 0 5.900 0 6.000 0
it H En 1.804 8 2.406 4 1.604 2 1.2032 1.2032 1.8048 1.6042 0.8022 2.2058 2.606 8
3 He 0.119 7 0.497 7 0.238 0 0.248 8 0.248 8 0.621 0 0.238 0 0.197 8 0.289 2 0.775 3
5 H Ex 6.300 0 4.400 0 3.200 0 6.700 0 5.200 0 6.300 0 4.100 0 6.500 0 3.400 0 7.400 0
A En 2.606 8 2.0054 2.2058 2.6068 28074 2.6068 2.0054 0.0000 1.0026 1.604 2
4 He 0.033 9 0.073 5 0.2892 0.0339 0.4128 0.7079 0.703 3 0.000 0 0.498 7 0.238 0
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Table 3 Assessment values of the first-level indexes
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