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Financial Technology, Financial Risk, and Corporate Governance

HE Yong, WU Shanshan
( College of Economics and Trade, Hunan University of Technology, Zhuzhou 412007, China )

Abstract: Using the fixed effects model and the data of A-share listed companies in Shanghai and Shenzhen
from 2011 to 2020 as the research sample, this paper studies the relationship between financial technology and
corporate governance level and the mediating role of financial risk as well. The results indicate that fintech can
significantly improve corporate governance, and corporate financial risk plays a partial mediating role between the
two; the impact of fintech is the greatest on the governance level of enterprises with a high quality of accounting
information disclosure, but it is not obvious on those with unqualified accounting information disclosure; fintech
has a greater promoting effect on enterprises without internal control deficiencies than those with internal control
deficiencies. Therefore, the government should provide sufficient policy support for fintech enterprises and
improve the financial supervision system; enterprises should intensify the application of financial technology,
improve the quality of accounting information disclosure, reduce internal control deficiencies, and reduce financial

risks to improve corporate governance and promote high-quality development.
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_cons 8.4223%%%(66.8540) 8.4385%%%(67.0869) 8.4519%%%(67.1916) 8.4910%%%(67.6089)
N 16 973 16 973 16 973 16 973
Pseudo R’ 0.5147 0.5147 0.5147 0.5147
FIsf ] i1 72 85017 Yes Yes Yes Yes
Al B A 200N Yes Yes Yes Yes
*ko BETIATSZENREELIWER
. F— B BB
' Index_aggregate G
s 7.0796%%%(51.66)
Index_aggregate 0.0032%**(5.9162)
HHI A =2.2317(-0.98) —-0.0374(-0.5888)
TobinQ 0.1504(1.16) ~0.1415%%%(=39.3241)
Size —0.3323*%(-1.76) —0.2690***(-51.4551)
Lev 4.4047%**(4.48) —0.2827**%(-10.3800)
ROA 1.9466(0.68) 0.5778***(7.2092)
Growth —0.3314(-0.81) 0.0731%%*(6.4577)
Board =2.6077***(=2.75) —1.7062***(-64.5589)
Indep 1.9243(0.59) 4.6125%%*(51.2019)
Dual 2.3521%%%(7.49) 0.6988%**(78.6192)
BM ~0.5055%%(-2.43) 0.0537%%%(9.2617)
SOE —4.21861***(-11.19) —0.4214*%%(=39.5168)
Topl 9.1775%%*(8.89) ~1.2601%%*(~43.1782)
Totalpoints 0.1150%*%(8.59) —-0.0002(-0.4675)
cons 21.8592%%*(4.64) 8.2256%*%(61.2971)
N 16 565 16 565
R 0.770
R IF o S 50 Yes Yes
Al [ 2 Yes Yes
Anderson canon. corr. LM ( {RiHR BG5S ) 2310.80***[0.0000]
F Test of Excluded Instruments ( HEfd 465 ) 2669.04*%*[0.0000]
Anderson-Rubin Wald Test ( 55 T HAZ @5 ) 35.25%%%
Durbin Wu Hausman ( PJAEPERESE ) 18.0795%**[0.0000]
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R7T WMERE BRI LER

. (1) @ 3)
G z G
Index_aggregate 0.0012*%*(0.0002) 0.0052%%(0.0023) 0.0011*%%(0.0002)
4 0.0135%**(0.0007)
HHI A -0.0406(0.0600) 0.7203(0.7981) -0.0504(0.0590)
TobinQ =0.1420%**(0.0040) 3.3862***(0.0756) —0.1878**%(0.0047)
Size —0.2698**%(0.0051) —0.4203***(0.0619) -0.2641**%(0.0051)
Lev —0.2677***(0.0262) —25.9272*%%%(0.4079) 0.0827***(0.0308)
ROA 0.5884%%%(0.0779) 11.4092%%%(1.0674) 0.4342%%%(0.0775)
Growth 0.0755%**(0.0112) —0.1028(0.1364) 0.0769***(0.0110)
Board —=1.7247%%%(0.0267) —0.7845%%(0.3080) ~1.7140%*%(0.0262)
Indep 4.6041***(0.0877) -0.9613(1.0963) 4.6171**%(0.0864)
Dual 0.7064%%*(0.0092) 0.3825%%*(0.1106) 0.7012%**(0.0091)
BM 0.0526%%*(0.0047) 2.1363%#%(0.0569) 0.0237#%%(0.0048)
SOE —0.4256***(0.0086) —0.5333*%*(0.1045) -0.4184***(0.0084)
Topl —-1.2308*%%(0.0299) 2.0837*%*(0.3285) —-1.2590**%(0.0295)
Totalpoints 0.0000(0.0004) —-0.0017(0.0042) 0.0001(0.0004)
_cons 8.4367%%*(0.1237) 19.9407**%*(1.4718) 8.1672%%%(0.1234)
N 16 973 16 973 16 973
R? 0.774 0.626 0.779
i ] o] 250 Yes Yes Yes
Al 8 E R Yes Yes Yes
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i, A R S KU 2 mA

xS SHIHEEHERERRERIELER
. % K47 G NEHE
A
G G G G
Index_aggregate 0.0015%**(3.4581) 0.0010%**(4.1228) 0.0014%*%(2.9062) -0.0023(~1.1152)

HHI A
TobinQ
Size
Lev
ROA
Growth
Board
Indep
Dual
BM
SOE
Topl
Totalpoints
_cons
N
R
FRF TE] ] 5 A 17
Al 1 7E 250

0.2419%%(2.1404)
0.1112%%%(=12.0395)
0.2621%*%*%(=25.0111)
0.2989%**(-4.4182)
0.5115%*(2.0401)
0.1111%%%(3.4099)
1.9078%**(~37.1569)
4.8187%+%(27.3645)
0.7088**%(32.3898)
0.0496*+%(5.3775)
0.4168%%*(=22.2214)
~1.3704%%%(-21.9625)
-0.0003(-0.4381)

-0.1160(~1.5842)
0.1573%+%(=28.9179)
0.2856%+%(~41.6508)
0.2872%%%(~8.7088)
0.7301%%%(6.9739)
0.0739%%%(5.3989)
1.6692%**(~47.6476)
4.6593*+%(41.2783)
0.7061%%%(62.6142)
0.0572%%%(9.1764)
0.4387+%%(~40.4852)

~1.2070%*%(~31.9586)
0.0002(0.4930)

0.2510(1.1589)
0.1336%+%(~14.4305)
0.2159%%*(~12.8414)
0.1995%%%(=3.0041)
0.2918%(1.7028)
0.0789%%%(3.0615)
1.7207%%%(~24.2463)
3.9379%%%(16.6994)
0.7110%%%(27.9540)
0.0275%%(2.1104)
0.3397+%%(~14.2475)

—1.2467%%%(~13.4575)

-0.0005(-0.4571)

-0.2883(~0.7395)
0.1207%%%(~4.2145)
0.2538%+%(=3.6183)

-0.0138(-0.0743)

-0.5796(~1.3420)
0.0312(0.4078)
1.6196%*%(~6.4922)
3.0187%%*(3.4214)
0.5963%%%(6.9549)
0.0775(1.1586)
0.3728*%%(=3.2755)

-0.7580%(~1.7226)
0.0023(0.6688)

8.4570*%%(36.7080) 8.7288**%(51.5987) 7.2610%**(18.6381) 8.3756***(5.1781)
3551 11232 1954 236
0.805 0.767 0.769 0.804
Yes Yes Yes Yes
Yes Yes Yes Yes
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Index_aggregate
HHI A
TobinQ

Size
Lev
ROA
Growth
Board
Indep
Dual
BM
SOE
Topl
Totalpoints
_cons
N
R
FIF ] ¥4 5 2017
Al T S50

0.0007**(2.1543)
-0.0627(-0.5510)
-0.1143***(-13.7160)
-0.2278***(-24.0593)
-0.1981***(=3.9435)
0.2255(1.5088)
0.0855***(4.0331)
-1.8616%**(-42.0315)
4.2773%*%(29.7936)
0.7407***(36.2948)
0.0421*%**(5.7904)
-0.3651***(-21.6970)
—1.1449%**(=20.7550)
0.0010(1.4541)
7.6670%**(34.7626)
4216
0.813
Yes
Yes

0.0012***(5.1873)
-0.0693(-1.0048)
=0.1510%*%(-32.8113)
—0.2863%%%(-46.4452)
—0.2674**%(-8.5799)
0.6565***(7.1619)
0.0697***(5.3213)
—1.6941*%%(=51.3701)
4.6874%**(43.3602)
0.6958***(67.2980)
0.0503***(7.9825)
—0.4449%%%(-43.9331)
—1.2820%*%(-35.9754)
0.0001(0.2132)
8.7473*%*(57.7327)
12 757
0.756
Yes
Yes
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