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Research on Dynamic Margin Setting of Futures Based on Historical Simulation

ZHANG Xiuli, GUO Kai

(School of Business, Zhengzhou University, Zhengzhou 450001, China)

Abstract; By assessing the risk value of a single futures contract through historical simulation, and calculating the

corresponding dynamic margin level ,the paper makes an empirical analysis of sugar futures contracts of Zhengzhou

Commodity Exchange and the conclusion proves that, compared with the static margin system adopted by the domes-

tic futures exchanges, the dynamic margin system could control the risk of futures market and reduce the capital cost

of the participants. Therefore, adopting the dynamic margin would be more conducive to the development of the fu-

tures market.
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