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Research on the Relationship between Family Enterprise’ s
Earnings Conservatism and Its M&A Performance .

Pharmaceutical Manufactuing Industry as an Example
CAO Xiangping, CHEN Huanghui
(School of Economics and Trade, Hunan University of Technology, Zhuzhou,Hunan 412007 ,China)

Abstract ; Statistic samples of this paper are M&A transactions of listed family enterprises of pharmaceutical man-
ufacturing industry from 2011 to 2013. Earnings conservatism and M&A performance of the enterprise are respec-
tively measured by event study method and KW model. It is analyzed that earnings conservatism has effects on
M&A performance of family enterprise through financing contraint and agency problem. The study shows that earn-
ings conservatism of family enterprise is rather weak, and there is a positive correlation between earnings conserva-
tism and the short — term M&A performance ,but no significant relationship between earnings conservatism and the
long — term M&A performance.
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