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On Building State Capacity in Indian Economic Reform

CHEN Zhaoyuan
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Abstract; Since Indias independence in 1947, successive governments have kept on seeking long and hard on the
question of how to develop India$ national economy, improve India$ state capacity, as well as achieve its national
greatness. Ultimately, India chooses the path of economic reform that characterized with liberalization, privatiza-
tion, marketization, and globalization, which also has made great achievements. Meanwhile, India also faces
number of tough issues to be resolved and optimized due to the long — standing abuses in its democracy, federal
system, legal system and civil service. Besides, Indias path where outward power is mainly considered has al-
ready determined its weakness in state capacity and lacking of strength in building of state capacity.
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F2 1950 2009 FENEEF LM & GDP WL E (% )

G D e
1950 - 1951 55.4 16.1 28.5
1960 - 1961 50.9 20.0 29.1
1970 - 1971 44.5 23.6 31.9
1980 - 1981 38.1 25.9 36.0
1990 - 1991 34.9 24.5 40.6
2000 —-2001 26.2 24.9 48.9
2001 -2002 26.3 24.4 49.3
2002 -2003 23.8 25.0 51.2
2003 -2004 24.0 24.6 51.4
2004 -2005 22.8 24.8 52.4

2008 —2009 = 17.0 18.0 65.0

1 Bk P8 T Statistical Outline of India 2005 — 2006, p. 14,
Department of Economics and Statistic, TaTa Services limited, Bombay

House, Feb. 2006. ( At 1993 —2004 price) "’
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