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Disposing Rules of Secured Claims in the Procedure of Reorganization

GAO Shengdong', LI Dandan®
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Abstract: In view of their own interests, the secured creditors may not accept the debtor but goes into the proce-
dure of reorganization. In order to achieve the goal of reorganization, Chinas legislation should be perfected quick-
ly to limit the scope of exercising of security right. At the same time, relief clauses are necessary to avoid unfair
losses of secured creditors. If the reorganization fails to pass, the debt from normal operation should be taken as
common benefits debt and get the priority of payment, which is used to achieve the goal of making sure the reor-
ganization and maximizing the social benefits that can be carried out smoothly.
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